
REPORT FOR THE PERIOD BEGINNING 1/1/2009 AND ENDING

REGISTRANT IDENTIFICATION

12/31/2009

NAME OF BROKER-DEALER OFFICIAL USE ONLY

BEST DIRECT SECURITIES LLC

FIRM ID NO

ADDRESS OF PRINCIPLE PLACE OF BUSINESS Do not use P.O Box No

One Peregrine Way

No and Street

Cedar Falls IA 50613

City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Steve Zakrzewski 319-575-5320

Name Area Code Telephone No

ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Veraja-Snelling Company

Name if individual state last first middle names

567 James Court Glendale Heights IL 60139

Street City State Zip Code

CHECK ONE
Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by statement offacts and circumstances relied on as the basis for the exemption See section 240.1 7a-5e2

The accompanying notes are an integral

part of these financial statements

-3-

0MB Approval

10029388
UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

ITlEsANDExcHANGEc0MMtssb0NaShton
D.C 20549

RECEWED ANN AL AUDITED REPORT

FORM X-17a-5
MAR 12010 PART III

BRANCH OF REGISTRATIONS
FACING PAGEAND

02 aXf11Hifluired of rokers and ealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

0MB Number 3235-01 23

Expires September 30 1998

Estimated average burden

hours per response 12.00

SEC FILE NUMBER

67777

3/fr



OATH OR AFFIRMATION

swearoamthattothebestofmyknowledgeand
belief the accompanyIng financial statements and supporting schedules pertaining to the firm of BEST Direct

Securities LLC as of December31 2009 are true and correct further swear or affirm that neither the

company nor any member partner proprietor prinCIpal officer nor director has any proprietary interest in any

account classified solely as that of customer except as follows

________________Sgnature

fcsdef mis

_______________Date

Subscribed and sworn to before me this

2dayot 2010

kLaJ
Notary Public

ep canth dedt sa appkbeble boxes

lal Faring Rage

4b Statement of Fivtaoclal Conditioo

Iei IC element of Inoone Itoen

tel Id Statement of CaSh riowe

4e3 Ic StAtement of Cengee on StocktOidel3 fepity Of tnere or Sole

Proprietor tapitel

el Sttemet of Chengea in Liebiiitiem Subordinated to claie of Ueneral

Creditof

coepotation of Ret Capital for roker and Cealera puttuAnt to Rule .1503i

tel hI computation for determination of erve irementa curruent to Rule

Information Relatio5 to the Poaaeasiotr or Control Reuirementa for Srokar
end Dealers Under Rule liol-3

4j Reontiliatlon inCluding appropriate aepletuttioti of the Computation of

Net Capital under Rule lSc3-i and the Computation for Determination of the

Reeerre Raqttircwtte Under Rehibit of Rule ISoSS
1k tteonoiliatior between the audited -and unaudited Stateenete of finania1

Condition with respect to methods of cotte1tdetioo

CI II Art Oath or Affirmation

tel topy of the RISC Rupplereantal Report

In report describing any material InadequacIes found to ecist or found to base

eRiated ainre the date of the prerioua audit

Ic to Independent Auditors Report on Internal AccOwttioq Control

p1 SChedule of Segregation Requirements and tnda in SegregatioeCustoeerre

Regulated Coemothty Ruturos Accounts Pursuant to CStC Rule 10d IV

SEC Mafi

Mail Processing

Sectbn

iAR oi zulu

ngtoniU



BEST DIRECT SECURITIES LLC
ANNUAL AUDITED FINANCIAL STATEMENTS

AND SUPPLEMENTARYSCHEDULES
FOR THE YEAR ENDED

DECEMBER 31 2009

Section

106

VERAJA-SNELLING COMPANY
Certified Public Accountants

567 James Court Glendale Heights IL 60139-3206 Phone 630790-4269 Fax 630 547-4112



TABLE OF CONTENTS

Pages

OATH OR AFFIRMATION

INDEPENDENT AUDITORS REPORT

FACING PAGE

ANNUAL FILING

STATEMENT OF FINANCIAL CONDITION

STATEMENT OF INCOME

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

STATEMENT OF CHANGES IN LIABILITIES

SUBORDINATED TO CLAIMS OF GENERAL
CREDITORS

STATEMENTOF CASH FLOWS

NOTES TO THE FINANCIAL STATEMENTS 9-12

SUPPLEMENTARY INFORMATION

COMPUTATION OF NET CAPITAL 13-14

EXEMPTIVE PROVISION UNDER RULE 15c33 15

INDEPENDENT AUDITORS REPORT ON INTERNAL

ACCOUNTING CONTROL REQUIRED BY THE

SECURITIES AND EXCHANGE COMMISSION RULE 17A-5 16-17

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING
AGREED-UPON PROCEDURES TO SIPC ASSESSMENT
RECONCILIATION

18

SIPC-7T 19-20



VERAJA-SNELLING COMPANY
Certified Public Accountants

567 James Court Glendale Heights IL 60 139-3206 Phone 630 790-4269 Fax 630 547-4112

INDEPENDENT AUDITORS REPORT

To the Shareholder

BEST Direct Securities LLC

One Peregrine Way
Cedar Falls IA 50613

We have audited the accompanying statement of financial condition of BEST Direct Securities LLC an Illinois

limited liability company as of December 31 2009 and the related statements of income loss changes in

ownership equity changes in liabilities subordinated to claims of general creditors and cash flows for the year

then ended These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with accounting principles generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance that the

financial statements are free of material misstatement An audit includes consideration of internal control over

financial reporting as basis for designing audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control over financial

reporting Accordingly we express no such opinion An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

condition of BEST Direct Securities LLC as of December 31 2009 and the results of its operations and its

cash flows for the year ended in conformity with U.S generally accepted accounting principles

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained on pages 13 through 20 is presented for the purposes of additional analysis

and is not required part of the basic financial statements but is supplementary information required by rule

17a-5 of the Securities and Exchange Commission Such information has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion is fairly stated in all

material respects in relation to the basic financial statements taken as whole

Glendale Heights Illinois

February 20 2010
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BEST DIRECT SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

ASSETS
AS OF DECEMBER 31 2009

Current Assets

Cash 79223

Terra Nova test account 4033

Terra Nova clearing account 25000

Receivable from Terra Nova 1150

Total current assets 109406

Fixed Assets

Equipment net of $384 accumulated depreciation 512

Software net of $620 accumulated depreciation 830

Total Fixed Assets net of $1004 accumulated depreciation 1342

Other assets

Prepaid expenses 23652

Employer receivable 401 1814

Income tax benefit 249500

Total other assets 274966

TOTAL ASSETS 385714

LIABILITIES CAPITAL

Liabilities

Accrued expenses 73734

Accrued 401 expense 2059

Payable to PFG 18770

TOTAL LIABILITIES 94563

Capital

Paid in capital 905000

Retained earnings 222603

Net income 391246

TOTAL CAPITAL 291151

TOTAL LIABILITIES AND CAPITAL 385714

The accompanying notes are an integral part of these financial statements
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BEST DIRECT SECURITIES LLC

STATEMENT OF INCOME LOSS
FOR THE YEAR ENDING DECEMBER 31 2009

REVENUES

Commission income 15498

Trading profit loss 2045

Total revenues 13453

EXPENSES

Cost of goods sold

Clearing fee expense 54480

Execution fee expense
88

Referral fee expense
550

Total cost of goods sold 55118

Gross profit on sales 41665

OPERATING EXPENSES

Broker support

Printing expense
510

Office supplies expense
454

Data fees 10670

Advertising/marketing 1521

Software usage expense 12423

Audit expense
4200

Total broker support 29778

Communication

Courier/shipping expense
572

Communication expense 1503

Telephone expense 1337

Total communication 3412

Personnel

Salary expense 338341

Employee bonus 2000

State unemployment tax 142

Payroll taxes 20751

Payroll fees 1813

Total personnel 363047

Compliance

Regulatory fees expense 35671

Equifax ID program
39

NASDAQ 4500

Penalties 100

Filing fees 6135

Total compliance 46445

Corporate

Depreciation expense 3878

Dues and subscriptions 150

Entertainment meals 261

Travel hotel/lodging 367

Travel expense 3660

Miscellaneous expense 287

Total corporate 8603

Occupancy

Office cleaning

Rent expense 33296

Total Occupancy 33296

Total operating expenses 484.581

Profit loss before tax benefit 526246

Tax benefit 135000

Net Profit Loss 391246

The accompanying notes are an integral part of these financial statements
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

BROKER OR DEALER BEST DIRECT SECURITIES LLC

For the period MMDDYY from 01/01/09 to 12/31/09

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

SOLE PROPRIETORSHIP PARTNERSHIP OR CORPORATION

Balance beginning of period
277396 4240

Net income loss _______
391246 4250

Additions Includes non-conforming capital of 4262 405000 4260

Deductions Includes non-conforming capital of 4272 4270

rounding ______

Balance end of period From item 1800 291151 4290

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

Balance beginning of period
4300

Increases ___________________
4310

Decreases ____________________
4320

Balance end of period From item 3520
4330

The accompanying notes are an integral

part of these financial statements
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BEST DIRECT SECURITIES LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2009

CASH PROVIDED/USED BY OPERATING ACTIVITIES

Net Income 391246

Adjustments to reconcile net income to net cash

provided by operating activities

Depreciation 3878

Increase/decrease in assets

Receivable from brokers or dealers-clearance 5183
Prepaid expenses 5703

Employer receivable 1814
Income tax benefit 135000
Expense sharing depreciation 3094

Increase/decrease in liabilities

Accrued expenses parent company 63717

Accrued 401K expense 1813

Payable to parent company 13316

Total cash used in operations 447910

CASH USED BY OPERATING ACTIVITIES

CASH PROVIDED BY FINANCING ACTIVITIES

Investment by parent company 405000

Total cash provided by financing activities 405000

NET INCREASE IN CASH 42910

CASH AT BEGINNING OF PERIOD 122133

CASH AT END OF PERIOD 79223

INCOME TAX BENEFIT 135000

The accompanying notes are an integral

part of these financial statements
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BEST DIRECT SECURITIES LLC

an Illinois limited liability Company
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2009

NOTE SIGNIFICANT ACCOUNTING POLICIES

Best Direct Securities LLC the Company was formed in the state of Illinois as limited liability company and filed

the Articles of Organization on September 20 2007 The Company is brokerldealer registered with the Financial

Industry Regulatory Authority FINRA in June of 2008 The Company became member of the National Futures

Association NFA in July of 2008 The Company executes exchange-traded equity securities Forex and OTC

equities equity and index options and futures contracts for its customers

Securities trading is transacted through Terra Nova Financial LLC The Company is wholly owned subsidiary of

Peregrine Financial Group Inc Parent which will transact the Companys futures contracts

As limited liability company the Company shall continue in perpetual existence unless dissolved pursuant to the

Operating Agreement The conditions under which the Company may be dissolved only if the Members determine to

dissolve the Company or if the Company has no members and no Interest Holder agrees in writing within thirty 30

days after the occurrence of the event pursuant to which the last person ceased to be Member to become Member

and be bound by the terms and conditions of this agreement If the Company is dissolved its affairs shall be wound

up in accordance with the Illinois Limited Liability Act For additional information regarding the Company please refer

to the Operating Agreement

Basis of Accounting

The Companys financial statements are prepared on the accrual basis of accounting which conforms to accounting

principles generally accepted in the United States of America Substantially all of the Companys assets and liabilities

are carried at fair market value

Cash Equivalents

For the purposes of the statement of cash flows the Companys policy for defining cash equivalents are certificates of

deposits and U.S government obligations with an original maturity date when acquired by the Company of less than

90 days and those securities registered under the Investment Company Act of 1940 which are comprised of cash and

other short-term debt instruments and commonly referred to as money market funds

Advertising

The Companys policy is to expense advertising as incurred During the year ended December 31 2009 the total

advertising expense amounted to $1521

Cash DeDosits in Excess of Federally Insured Limits

From time to time the Company may carry cash deposits in excess of federally insured limits Management does not

believe there is any significant risk of loss from cash

Concentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily include broker-

dealers banks and other financial institutions In the event counterparties do not fulfill their obligations the Company

may be exposed to risk The risk of default depends on the creditworthiness of the counterparty or issuer of the

instrument It is the Companys policy to review as necessary the credit standing of each counterparty

-9-



Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and

reported amounts of revenues and expenses during the reported period Actual results could differ from those

estimates

Revenue Recognition

Securities transactions and related commission revenue and expenses will be recorded on settlement date basis

Accounting principles generally accepted in the United States of America normally requires an entity to record

securities transactions on trade date basis however majority of brokers and dealers record most securities

transactions on the settlement date rather than on the trade date Management is of the opinion that the difference is

not material to these financial statements

Amounts receivable and payable for securities transactions that have not reached their contractual settlement date will

be recorded net on the statement of financial condition

Securities are recorded at fair value in accordance with FASB ASC 820 Fair Value Measurements and Disclosures

Commissions

Commissions and related clearing expenses are recorded on trade-date basis as securities transactions occur

Income Taxes

The Company is included in the consolidated federal income tax return filed by the Parent Federal income taxes are

calculated as if the companies filed on separate return basis and the amount of current tax or benefit calculated is

either remitted or received from the Parent The amount of current taxes payable or refundable is recognized as of the

date of the financial statements utilizing currently enacted tax laws and rates Deferred taxes payable or receivable

related to the differences between the bases of certain assets and liabilities for financial and income tax reporting has

not been not recognized because management is of the opinion that the amount is immaterial

The Company recognizes and measures its unrecognized tax benefits in accordance with FSB ASC 740 Income

Taxes Under that guidance the Company assesses the likelihood based on their technical merit that tax positions

will be sustained upon examination based on the facts circumstances and information available at the end of each

period The measurement of unrecognized tax benefits is adjusted when new information is available or when an

event occurs that requires change

Fixed Assets

Fixed assets are recorded at cost The cost of fixed assets is depreciated over the estimated useful life of the related

asset Depreciation is computed using the straight line method which conforms to U.S generally accepted

accounting principles The useful life of equipment and software for the purpose of computing depreciation is as

follows

Software years

Computer Equipment years

NOTE RELATED PARTY TRANSACTIONS

The Company is wholly owned subsidiary of Peregrine Financial Group Inc PFG Under an Expense Sharing

Agreement the Agreement the Company reimburses PFG for all expenses related directly to its business activities

as well as proportionate amount of the shared facilities totaling $2866 per month for January thru September and

$2500 per month for October thru December $39030 for the year ended December 31 2009 The Company also

paid total of $3612 in depreciation expenses for the use of the PFGs equipment
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In addition PFG may also pay for other expenses for the Company such as salaries travel equipment etc for which

the Company in turn reimburses PFG As these loans are considered short-term in nature interest is not accrued

In accordance with this Agreement the Company also reimburses PFG for the health life and medical insurance

coverage they receive under PFGs insurance policies The Companys employees are also entitled to participate in

the PFGs 401K plan

During 2009 the Company incurred total of $78848 in expenses to PFG of that $63718 was incurred under the

sharing agreement$2059 for accrued 401K payments and $18770 for other miscellaneous expenses At

December 31 2009 the Company owed PFG total of $94564 plus was due receivable from PFG in the amount of

$1813.98 for the 401K employer contribution

NOTE 3- FAIR VALUE

Fair Value Measurement

FASB ASC 820 defines fair value establishes framework for measuring fair value and establishes fair value

hierarchy which prioritizes the inputs to valuation techniques Fair value is the price that would be received to sell an

asset or paid to transfer liability in an orderly transaction between market participants at the measurement date

fair value measurement assumes that the transaction to sell the asset or transfer the liability occurs in the principal

market for the asset or liability or in the absence of principal market the most advantageous market Valuation

techniques that are consistent with the market income or cost approach as specified by FASB ASC 820 are used to

measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three broad

levels

Level inputs are quoted prices unadjusted in active markets for identical assets or liabilities the Company

has the ability to access

Level inputs are inputs other than quoted prices included within level that are observable for the asset or

liability either directly or indirectly

Level are unobservable inputs for the asset or liability
and rely on managements own assumptions about the

assumptions that market participants would use in pricing the asset or liability The unobservable inputs

should be developed based on the best information available in the circumstances and may include the

Companys own data

The following table presents the Companys fair value hierarchy for those assets and liabilities measured at fair value

on recurring basis as of December 31 2009

Fair Value Measurements on Recurring Basis

As of December 31 2009

Netting and

Level Level Collateral

ASSETS

Cash and cash equivalents

Terra Nova Clearing Account

Terra Nova Test Account

Receivable from Terra Nova

TOTALS

LIABILITIES

TOTALS

TotalLevel

79223 79223

25000 25000

4033 4033

1150 1150

109406 109406

0$ 0$ 0$ 0$

109406 109406
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NOTE 4--RECEIVABLE FROM AND PAYABLE TO BROKER-DEALERS AND CLEARING ORGANIZATIONS

Fees and commissions receivable/payable

Other

Total

NOTE NET CAPITAL REQUIREMENTS

NOTE INCOME TAXES

NOTE 7401k PENSION PLAN

NOTE SUBSEQUENT EVENT

Amounts receivable from and payable to broker-dealers and clearing organizations at December 31 2009 consist of

the following

Receivable Payable

$1150

$1150

The Company clears its proprietary and customer transactions through another broker-dealer on fully disclosed

basis The amount payable to the clearing broker relates to the aforementioned transactions and is collateralized by

securities owned by the Company

At December 31 2009 the Companys net capital as computed pursuant to the rules of the FINRA and the NFA was

$14843 which was $9843 more than the minimum net capital requirement of $6305

In accordance with Statement of Financial Standards Accounting No 109 the Company has recognized tax benefit

for operating losses incurred for the year ended December31 2009 in the amount of $135000 This tax benefit will

be used to offset income tax expenses in future years Deferred taxes arising from differences in the depreciation

methods used for financial and tax accounting purposes has not been recognized as management is of the opinion

that it is immaterial

The Company participates in qualified 40 1k pension plan sponsored by its parent company PFG All employees

who have attained the age of 19 and have at least one year of service with the Corporation are eligible to participate

This is defined contribution plan in which the employee can contribute up to 15% of his or her salary and the

Corporation matches 25% of the employees contributions on the first 6% Employees are immediately 100% vested in

their own contributions and vested in the employers matching contributions as follows

20% after years of service

40% after years of service

60% after years of service

80% after years of service

100% after years of service

The 401K employer payable and accrued expenses at December 31 2009 were $1813 and $2059 respectively

In February 2010 the Company entered into lease agreement with Wasendorf Construction LLC which is related

entity The lease calls for base monthly rent equal to $3504 per month plus all additional direct expenses for term of

15 years which amounts to minimum annual payment of $42048 for total minimum payments of $630716 over

the next 15 years

-12-



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

3735

3733

3730

3734

3650

3736

Differences between audited financial statements and

Companys unaudited FOCUS report as filed

As filed

Add broker receivable

Less accrued expenses

Rounding difference

Audited Financial Statements

14101

890

150

14ti43

BROKER OR DEALER BEST DIRECT SECURITIES LLC as of 12/31/09

COMPUTATION OF NET CAPITAL

291151 I3480

3490

Total ownership equity from Statement of Financial Condition

Deduct ownership equity not allowable for Net Capital

Total ownership equity qualified for Net Capital

Add

Liabilities subordinated to claims of general creditors allowable in computation of net capital

Other deductions or allowable credits List

Total capital and allowable subordinated liabilities

Deductions and/or charges

Total nonallowable assets from Statement of Financial Condition 276308 3540

Secured demand note deficiency
3590

Commodity futures contracts and spot commodities _____

proprietary capital charges

Other deductions and/or charges

Other additions and/or allowable credits List

Net capital before haircuts on securities positions

Haircuts on securities computed where applicable

pursuant to 5c3-1

Contractual securities commitments

Subordinated securities borrowings

Trading and investment securities

Exempted securities

Debt securities

Options

Other securities _____________

Undue Concentration ____________

Other List Loss To Convert ____________

10 Net Capital

36001

136101

291 1511 3500

3520

3525

291151 3530

276308 3620

3630

14843 3640

3740

14843 3750

36601

136701
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER BEST DIRECT SECURITIES LLC as of 12/31/09

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

PART

II Minimum net capital required 6-2/3% of line 19 6305 37561

12 Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement ______

of subsidiaries computed in accordance with Note 5000 3758

13 Net capital requirement greater of line 110112 6305 3760

14 Excess net capital line 10 less 13 9843 3770

15 Excess net at 1000% line 10 less 10% of line 19 5386 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16 Total Al liabilities from Statement of Financial Condition

17 Add

Drafts for immediate credit 38001

market value of securities borrowed for which no equivalent ______
value is paid or credited 3810

_____
Other unrecorded amountsList 3820

_____________

19 Total aggregate indebtedness

20 Percentage of aggregate indebtedness to net capital line 19/line 10
______________________

21 Percentage of debt to debt-equity total computed accordance with Rule 5c3-1
______________________

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

22 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule

5c3-3 prepared as of the date of the net capital computation including both brokers or dealers

and consolidated subsidiaries debits
______________________

23 Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note
______________________

24 Net captial requirement greater of line 22 or 23 ______________________

25 Excess net capital line 100 less 24 ______________________

26 Net capital in excess of the greater of

5% OF COMBINED AGGRETATE DEBIT ITEMS OR $120000 _________________

NOTES
The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement

of the reporting broker dealer and for each subsidiary to be consolidated the greater of

Minimum dollar net capital requirement or

6-2/3% of aggregate indebtedness or 4% of aggregate debits if alternative method is used

Do not deduct the value of securities borrowed under subordination agreements or secured demand note

covered by subordination agreements not in satisfactory form and the market values of memberships in

exchanges contributed for use of company contra to item 17400 and partners securities which were

included in non-allowable assets

For reports filed pursuant to paragraph of Rule 17a-5 respondent should provide list of material

non-allowable assets

94563 37901

PART

3830

94563 3840

o37 3850

0.0 3860

0138701

3880

3760

3910

139201
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BEST DIRECT SECURITIES LLC

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
PERSUANT TO RULE 15c-3

as of December 31 2009

The company did not handle any customer cash or securities during the year ended December 31

2009 and does not have any customer accounts

BEST DIRECT SECURITIES LLC

COMPUTATION FOR DETERMINATION OF PAIB RESERVE REQUIREMENTS
PERSUANT TO RULE 15c-3

as of December 31 2009

The Company did not handle any proprietary accounts of introducing brokers during the year ended

December 31 2009 and does not have any PAIB accounts

BEST DIRECT SECURITIES LLC

INFORMATION RELATING TO THE POSSESSION OR CONTROL

REQUIREMENTS UNDER RULE 15c3-3

as of December 31 2009

The Company did not handle any customer cash or securities during the year ended December 31

2009 and does not have any customer accounts
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VERAJA-SNELLING COMPANY
Certified Public Accountants

567 James Court Glendale Heights IL 60 139-3206 Phone 630 790-4269 Fax 630 547-4112

INDEPENDENT AUDITORS REPORT ON INTERNAL ACCOUNTING CONTROL REQUIRED BY

THE SECURITIES AND EXCHANGE COMMISSION RULE 17a-5

To the Shareholder

BEST Direct Securities LLC

One Peregrine Way
Cedar Falls IA 50613

In planning and performing our audit of the financial statements of BEST Direct Securities LLC for

the year ended December 31 2009 we considered its internal control structure including

procedures for safeguarding securities in order to determine our auditing procedures for the

purpose of expressing our opinion on the financial statements and not to provide assurance on the

internal control structure

We also made study of the practices and procedures followed by the Company in making the

periodic computations of aggregate indebtedness and net capital under rule 17a-3a 11 and the

procedures for determining compliance with the exemptive provisions of rule 15c3-3 We did not

review the practices and procedures followed by the Company in making the quarterly securities

examinations counts verifications and comparisons and the recordation of differences required by

rule 17a-13 or in complying with the requirements for prompt payment for securities under section

of Regulation of the Board of Governors of the Federal Reserve System because the Company

does not carry security accounts for customers or perform custodial functions relating to customer

activities

The management of the Company is responsible for establishing and maintaining an internal control

structure and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of internal control structure policies and procedures and of the practices

and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the Commissions above mentioned objectives Two of the

objectives of an internal control structure and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to

permit preparation of financial statements in conformity with U.S generally accepted accounting

principles
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BEST Direct Securities LLC

Rule 17a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraph

Because of inherent limitations in any internal control structure or the practices and procedures

referred to above errors or irregularities may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become inadequate because

of changes in conditions or that the effectiveness of their design and operation may deteriorate

Our consideration of the internal control structure would not necessarily disclose all matters in the

internal control structure that might be material weaknesses under standards established by the

American Institute of Certified Public Accountants material weakness is condition in which the

design or operation of the specific internal control structure elements does not reduce to relatively

low level the risk that errors or irregularities in amounts that would be material in relation to the

financial statements being audited may occur and not be detected within timely period by

employees in the normal course of performing their assigned functions However we noted no

matters involving the internal control structure that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the Commission to be adequate for its purposes

in accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures were adequate at December 31 2009 to meet the

Commissions objectives

This report is intended solely for the use of management the Securities and Exchange Commission

the Chicago Stock Exchange and other regulatory agencies which rely on Rule 7a-5g under the

Securities and Exchange Act of 1934 and should not be used for any other purpose

Glendale Heights Illinois

February 20 2010
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VERAJA-SNELLING COMPANY
Certified Public Accountants

567 James Court Glendale Heights IL 60 139-3206 Phone 630 790-4269 Fax 630 547-4112

INDEPENDENT AUDITORS REPORT ON AGREED-UPON PROCEDURES RELATED TO SIPC

ASSESSMENT RECONCILIATION

To the Shareholder

BEST Direct Securities LLC

One Peregrine Way
Cedar Falls IA 50613

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7T to the Securities Investor Protection Corporation

SIPC for the Year Ended December 31 2009 which were agreed to by BEST Direct Securities LLC and the

Securities and Exchange Commission Financial Industry Regulatory Authority Inc SIPC and solely to assist

you and the other specified parties in evaluating BEST Direct Securities LLCcompliance with the applicable

instructions of the Transitional Assessment Reconciliation Form SIPC-7T BEST Direct Securities Inc.s

management is responsible for the BEST Direct Securities Inc.s compliance with those requirements This

agreed-upon procedures engagement was conducted in accordance with attestation standards established by

the American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation regarding the

sufficiency of the procedures described below either for the purpose for which this report has been requested

or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement records

entries noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31 2009 as

applicable with the amounts reported in Form SIPC-7T for the year ended December 31 2009 noting no

differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers

noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related

schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the expression

of an opinion on compliance Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

Glendale Heights Illinois

February 20 2010
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02/24/2010 0431 FAX 3192778720 BEST DIRECT SECURITIES IJ001/002

SECURITIES INVESTOR PROTECTION CORPORATIN
805 15th St NW Suite 800 Washington DC 20005-2215

202-371 -8300

Transitional Assessment Reconciliation

Read relu.iy th in5Lruct1on to ICUF Warkiir Capy brtOrC competing this Fe rrr

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name at f4amhe address Designated Examining Authority 1934 Aol registraliOn no and month which litcal year ends tot

purposes ol the audit requirement of SEC Rule TaS

2-

Note If any at the information shor on the mailing Label

requires cQrrOctOn please e-mail any corrections Is

Lozrn@sipc.org and so indicate on he torm filed

Name and telephone number of peson to coritaci

respecting this form

SubsidiarIes and predecessors included in this lorm give name and 1934 Act registration number

Dales __________
Postmarked

uJ

Calculations

Excepion5

DispOSitiQ of xceplions

5sT vrtac- LLC
olh.r UfIfl.GIer

C7
1-

Rev awed

Documentation

SIPC-7T

29-REV 12/09

SIPC-7T

29-REV 12/09

067777 FINRA DEC

BEST DIRECT SLCURJTIES LLC 1313

PEREGRINE WAY
CEDAR FAUS IA 50613-4707

General AssesmerrL 2e frOm page not less than $150 minrmum1

Less payrçent made with SIPC-5 filed including $150 paid with 2D09 SIPC-4 exclude interest

I//.oo1
Date Paid

Less prior overpayment applied

Assossinoni- balance due or overpayment

Intvrsst computed on late payment see insjruclian For___days at 20% per annum

folal assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SLPC

Total must Se same as above

Overpayment carried tarward

/5
/5o

The SIPC member submitting this force and the

peisori by whom Ills executed represent thereby

thai all information contained herein is true correct

and complete

Dattd 1lte day of fiLft41 20..L
iTll

This form and the aesenment payment Is due 60 days after the end of the fiscal year Retain ihe WorkIng Copy of this form

for period of not less than years the latest ycara In art easIly accessible place

Received

Forrard Copy
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fjoo2/o02
0224/2010 0431 FAX 3192778720 BEST DIRECT SECURITIES

DETERMtNATION OF SPC NET OPERATING REVENU ESS

AND GENERAL ASSESSMENT

1tm No

2aTtal revsnrre FOCUS LnG I2IPatt ff4 Line Cd 4020

AdditUen

Totat rerun ftorrr he tJrUtOS hi tress bsitharea oapt torerçtr
srThstd arres eM

nor tuded ahov5

Net Uors Uorn prrncrpat
trans oflens in secrrciUi ading eocants

Net toss from rmcipat transastkmns tn ditOs in Ur ding
aceoutrts

inUoeft and Mdend ponsa ethcted in dete inUg item 2L

Not fen km mena enefll or partmotpation
in the underwriting Dr dl nbuiten of

Expenses other then edvertthing prirtling regisiEetion
fees and loge tees deducted in detenaitming rtCt

prelit
from nan ent of or liaipatton in wrdanritinp or disWbuiien et outilies

Net loss kos oules itt itt estmant ccunts

Total addmttons

2o. Oedu ions

enue from the dmstrlhutron of shares of restored open end es1Oteflt tempetty Qi unit

mnvestmeni trust from the sOte ot vertab tree tram the business of rnsurance kor tyarirnert

adxrsory serelees Meted to tegraterod rwetmrrenl cosrettes or mnsmIrance comamr separate

aceounIs and Irwe tmensaolione In securtly
futures producs

Rocertues from mmodh trancclelss

Cr prrissinns ttoor brokere9e and clearance paid ciher tPC members itt oorunecliCn with

seurlites anactons

RolmbtrrsemeMs lot postage tn onnectton wkth proxy sot auon

P4et 9am trom seoumittes in tnvestmoctt acoountL

Sf 108% et comsmtsstons and marup earned tern transacfte irt certificates of deposit and

Treasury bmtt tots acceptances or comirerstet epar that mature nine months or less

from issuance cate

71 Direct expanses dl printing advertSing and legal
ieet incurred itt nonneelton with the ravenue

ref ated Is the SocumfUaS buaffless reiertue defined Dy Section 169L of the Ac

16 Other revenue trot tated either directly or indireify to the eecutltUGC business

See nstrtrston

if Total interest and dvmdeno espense FOCUS Line WPART bne 13

Code 48Th plus
tine 2b4 abot but not in escess

of tit inmates and dividend income

ii 40% interosl earned en customers sacuriUas accounts

40% FOCUS tine Code 5960

Enter the grealat ut tinO or

Totat daduthons

2d SPC Net Opsratng Psuenues

2n Ganera Assessment .0025

-20-

Amounts or the fisca period

beginning April 2000

and eningk 20
Eliminate cents
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